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i 3 R H A Study on Factor Analyzing model for decision whether to continue
or withdraw oversea bases of regional manufacturing companies

This paper is a study on the impact of the globalization of the regional manufacturing
industry on the regional economy and the factor analysis of the decision to continue or
withdraw from overseas bases,

Chapter 1 described the background and purpose of the research. The purpose is to
clarify the actual situation of overseas expansion of the regional manufacturing
industry.

Chapter 2 is concerned with the influence exerted on regional economy with globalization
of manufacturing industry. This paper focused on the industry in Yamagata prefecture
where had been complexed with the electronics industry by the policy of industrial
relocation, and picked up the case of main company’s factories setting up in abroad. This
research clarified that several factors influenced the effect of overseas investment.

Chapter 3 validated the processing cost structure of overseas production. This study
shows the mechanism of processing cost decision and the method of comparative analysis
for cost advantage, by the case from Chinese production trust of OP company. Besides this
study proposed important criterions for judgment.

Chapter 4 considered the influential factor of the decision to continue the factories abroad
or withdraw them for regional manufacturing companies. In this study, we searched for
common factors using multi-group quantification type 2 analysis from original collected
data. The analysis model has a high discriminant predictive value of 80% or more, and has
been considered to be applicable to prediction of overseas bases for small and medium size
manufacturing companies,

In Chapter 5, the factor analysis model shown in the previous chapter was additionally
verified, which was an analysis that included 16 overseas bases of 4 manufacturing
companies based in Fukushima Prefecture. As a result, we were able to confirm the
expanded applicability of this model formula.

Chapter 6 summarized the above results. Focusing on the regional manufacturing
industry, we proposed our own fact-finding survey and new analysis method on the
domestic and overseas impacts of its globalization.
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